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had been paid to the spirit and meaning of our directions. Lieutenant Tullie's
being promoted by you to a lieutenancy before our orders for that purpose
arrived, we find has been the occasion of this misunderstanding, for we meant
no more than that if Mr. Tullie was an Ensign at the time when the first of
these officers arrived, he should take rank of them, but not that they should
supersede any lieutenants who should have been actually appointed by you
before the arrival of the first of them, they are therefore to be ranked upon
your military list accordingly,

78.   An officer of His Majesty's customs at Portsmouth having stopped
nineteen bulces of diamonds in July last as they were attempted to be run

from His Majesty's ship the Medway, twelve bulces of which
Cons. 18th June    wefe ^pped ^y Messrs. Palk, Morse and Hollond, six by

Samuel Moses and one by Daniel De Castro, the greater part
whereof, it appeared by the bills of lading, were to be delivered at Portsmouth
particularly those shipped by Messrs. Palk, Morse and Hollond, which said
diamonds being shipped at Fort St. George without being registered, or our
receiving any advices thereof from our President and Council, they became
a forfeiture to the Company as unlicenced trade and were seized accordingly
on their behalf. Mr. Palk's conduct herein, as President, being by us
unanimously deemed a direct breach of orders and covenants and prejudicial
to the Company with respect to their duties, he has been severely censured
and reprimanded for his said misconduct.

79.    As have also John Hollond, one of our  writers, Nicholas Morse,
Samuel Moses and Daniel De Castro, free merchants, the first named for having
in the said transaction been guilty of a breach of orders and his covenants,
and the other three of a breach of the covenants they entered into as free
merchants.

80.    Although we might instantly have proceeded to the condemnation
of the said diamonds as having been illicitly imported, yet when we considered
that by such a step we should deprive innocent men of their property which
the misconduct of President Palk had subjected to the penalties of the law,
which are not only a forfeiture of the diamonds themselves but moreover
double the value, we have thought proper to restore them to the proprietors
thereof, upon their payments,   however, of the   customary   duties with all
charges and satisfying the officer who made the seizure.

81.    In order the more effectually to deter any person or persons being
guilty of such transactions in future, we have now enforced the orders we
sent to Fort St. George on the 13th March 1761, and which being the same as
were contained in our General Letter to you under the same date, the following
orders are applicable to both Presidencies and must be strictly observed by
you accordingly vizt.

J2. We were very explicit in the last orders we gave you in our General
Letter of the 13th of March 1761, with respect to the registering all diamonds to
be laden on any ship or vessel for Europe, but as the said orders have been
in the instances before us so greatly neglected and disobeyed, we think it
proper here to enforce them by directing that you are to give notice in the
most publick manner before the dispatch or departure for Europe of any ship
or vessel belonging to His Majesty or in the service of the Company that every